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INVESTMENTS

As the owner of a private jet, you know first-hand the importance of caring for 
and maintaining that valuable piece of equipment. How would you like to invest 
in companies that support the private jet industry?

INVESTING IN THE 
PRIVATE JET INDUSTRY

By: Tricia Drevets

Greenwich Investment Management 
(GIM), a wealth management firm 
based in Stamford, Conn., offers a 

lucrative investment strategy that involves 
the financing of Fixed Base Operations, 
(FBOs), which are airport facilities that 
house and refuel private and corporate jets.

These tax-exempt bonds yield a return 
of 6.5 to 8 percent, according to George 
Rieger, GIM’s chairman. Most tax-exempt 
investments yield no more than 2 to 3 
percent, he points out.

GIM acquires entire bond issues that 
it calls “single handed transactions” for 
its affluent clients. In addition to FBOs, 
GIM favors senior living facilities, charter 
schools and private schools and colleges 
for these transactions.  GIM manages 
portfolios of bonds and common stocks 
that emphasize high cash flow and 
precisely focused reinvestment.

“Our goal is to generate cash flow for our 
clients,” says Rieger.

Since 2007, GIM has financed the APP Jet 
Center’s FBOs in three markets: Manassas 
Regional Airport (HEF) in Manassas, VA, 
a suburb of Washington, D.C.; St. Lucie 
County International Airport (FPR) in 
Fort Pierce, Fla.; and Hayward Executive 
Airport (HWD) in San Francisco, Calif. 
GIM also has financed Volo Aviation’s 
FBO at Sikorsky Airport in Bridgeport, 
Conn.

“If you go back over the past 30 years, you 
can see there has been a consistent growth 
in the private non-commercial aircraft 
industry,” says Rieger, who is a pioneer in 
the use of high yield tax-exempt bonds. 

“The benefit of owning these bonds is 
that they are the senior obligation of the 
borrower. Our bonds are not business risk 
bonds.

These bonds are owned exclusively by 
our clients and are not available through 
brokerage firms.”

Rieger says the owners of private jets 
take pride in supporting FBOs. “It is 
appealing to private jet owners to support 
the aviation industry. When you own a 
$40- or $50-million jet, you tend to get 
to know the people who take care of it,” 
he explains. 

“We often hear from clients that they 
landed at Manassas Airport and had great 
treatment,” he says, adding, “Our FBOs 
provide the housing for jets. Our hangars 
are heated and insulated and they offer a 
secure environment.

The FBOs also provide refueling for 
jets with a discount on fuel. It is quite a 
remarkable business to be in.”

Rieger stresses that bonds on FBOs are 
not junk bonds. “We haven’t had a bond 
default in 10 years,” he says. “And if there 
is ever a problem with our bonds, we are in 
a position to immediately remediate that 
issue.”

He adds, “These bonds do not come 
to us. We go out and find them.”  In 
addition, Rieger emphasizes that the GIM 
management team members own the same 
securities that GIM clients own. “We are 
not a hedge fund type operator, and we 
are paid for our analytical skill, not with 
a commission. We have no conflicts of 
interest.”

Rieger concludes by saying, “It is expensive 
to own a private aircraft. Whether you own 
your own jet plane or are an executive in 
a corporation that owns a plane, you can, 
in effect, get some of your money back by 
owning the bonds we specialize in.”

For more information on GIM and its 
FBO investment  strategy, visit 
http://www.greenwichinvestmentmgt.com/


